ANNEX – ANNUAL SECTORAL REPORT

Chapter 3: Services


	Chapter 3 (b:1) : Communication Services:  Postal

	Section
	Improvements Implemented Since Last IAP
	Current Entry Requirements
	Further Improvements Planned

	Operational Requirements


	No improvements made since the last IAP in this sector.


	Principal Regulatory Instruments

.      Australian  Postal Corporation Act 1989

 Australia's Postal Regulatory Regime

 The Australian Postal Corporation Act 1989 (http://www.austlii.edu.au/au/legis/cth/consol_act/apca1989337/ ) provides for the establishment of the Australian Postal Corporation (http://www.auspost.com.au).  

 It sets out the powers and functions of Australia Post and its reporting obligations.  The Act also sets out the limits of Australia Post's monopoly over the delivery of letters and its community service obligations.  

 This monopoly is limited to letters weighing up to and including 250 grams and charged at less than four times the standard letter rate (1.80)

 The Department of Communications, Information Technology and the Arts (www.dcita.gov.au/text_welcome.html) is responsible for postal policy and oversight of the activities of Australia Post.  

 The Australian Competition and Consumer Commission http://www.accc.gov.au deals with pricing, competition, and consumer protection aspects of the postal industry, partly through its enforcement of the Trade Practices Act 1974.


	The Postal Services Legislation Amendment Act 2000

 This Act was introduced into the Parliament in April 2000 and was referred to a Senate Legislation Committee which reported in June.  (http://www.aph.gov.au/legis)

There are three main parts to the postal reform legislation:

1. The reduction of Australia 

     Post's monopoly

 The Bill provides for: the reduction in Australia Post's monopoly from 250 grams to 50 grams and from four times the standard letter rate to one times the standard letter rate; and the removal on the monopoly on the carriage and delivery of incoming international letters.

2. The introduction of a postal

     access regime

 The purpose of the postal access regime is to facilitate the development of competition in the postal market by allowing competitors of Australia Post to interconnect with its network.   The Bill puts in place arrangements to assure competitors that Australia Post is not cross-subsidising from the monopoly reserved services to the services it provides in competition with other postal operators. 

3.  The conversion of Australia

     Post to a Corporations Law

     company

 The Bill also proposes to convert Australia Post from a statutory corporation established under the Australian Postal Corporation Act to a public company under the Corporations Law.    This is consistent with Government policy that all Government Business Enterprises competing with other companies should be subject to the same laws.  

Australia Post will remain in full public ownership


	Licensing and Qualification Requirements of Service Providers


	No changes made.


	Australia Post provides a monopoly service. This monopoly is limited to letters weighing up to and including 250 grams and charged at less than four times the standard letter rate (1.80).  

Hence there are no licensing or qualification requirements.


	No changes planned. Australia Post will remain in full public ownership..



	Foreign Entry


	No changes made.


	The relevant legislation, the Australian Postal Corporation Act 1989, does not distinguish between domestic and foreign service providers.  It imposes regulatory limits on competition which apply to any service provider.  

 The main provisions are Section 29, which grants Australia Post the exclusive right to carry letters within Australia (whether the letters originate in Australia or overseas).  See Operational Requirements for further details.


	No changes planned.



	Discriminatory Treatment/

MFN


	In 1999 Australia made a declaration to the Acts of the Universal Postal Union to the effect that it would apply the UPU Acts consistent with Australia's WTO obligations.  

This is because Australia is concerned that a provision in the Acts which provide for a two-tiered terminal dues pricing policy may be MFN-inconsistent. 


	Australia applies the MFN principle in the communications sector.


	No changes planned.




