ANNEX – ANNUAL SECTORAL REPORT

Chapter 3: Services


	Chapter 3 (g) : Financial Services

	Section
	Improvements Implemented Since Last IAP
	Current Entry Requirements
	Further Improvements Planned

	Operational Requirements


	Insurance
＊Based on conclusions of the Insurance Reform Task Force and to support the needs of both regulatory body and market, the Ministry of Finance (MOF) proposed an amendment to the current Insurance Law.  The said Bill was submitted to the Executive Yuan, which presented the same to the Legislative Yuan for examination on 17 December 1999.  The Bill was passed on 26 June 2001.  The major features of this Bill are:

•Establishing a residential earthquake insurance scheme.

•Relaxing the restriction on funds management.

•Setting up the basic legal framework for investment-linked insurance products

•Introducing the systems of risk-based capital (RBC) and appointed actuarial system.

•Strengthening the disclosure of business and financial status of insurance companies.

•Restructuring the Insurance Stability Fund to strengthen its function.

•Establishing the mechanism concerning engaging in the insurance companies that violate regulations or operate improperly.The accomplishment of this legislation will lay the groundwork for the further liberalization and internationalization of our insurance market.
＊For accelerating the innovation of insurance products, the Ministry of Finance (MOF) has revised the key points for review of applications of life and non-life insurance products in December 2000 and has increased the products subject to the "use and file" and "file and use" systems as needed to expedite the reviewing procedure and enhance the review efficiency.
＊The regulations governing the statutory reserves were revised to ensure the sound operation and development of insurers and advance insurance fund management
＊To foster competitiveness and operation efficiency of the insurance industry, Chinese Taipei has relaxed the limitations on the fund management and business scope of the insurance industry in 2000.
＊In order to strengthen the self-regulatory function of the insurance industry, the MOF revised the "Key Points for Review of Applications for Establishment of Additional Local Branches by the Insurance Enterprises" in December 2000.  The management of insurance enterprises’ communication offices was authorized to the insurance associations.  The amendment has led the insurance industry associations to establish a self-regulatory mechanism and reduce their relative operation costs.
＊In compliance with the execution of the Law of Administrative Procedure, a review of insurance laws, regulations and decrees since February 2000 was launched by the MOF.  The relative revisions have been accomplished to enforce the Law rigorously.

Banking

No change has been made.

Securities and Futures

No change has been made.


	Insurance

The Ministry of Finance has primary objectives to pursue a progressively more open market based on non-discrimination, protection of investment, and transparency of regulatory regime to meet the basic principles of the GATS.Major insurance supervision laws and regulations:
＊Insurance Law 2001
＊Enforcement Rules of the Insurance Law 2000
＊Compulsory Automobile Liability Insurance Law 1997
＊Regulations Governing the Administration of Insurance Enterprises 1997
＊Regulations Governing the Administration of Insurance Agents, Brokers, and Surveyors 2000
＊Insurance Company Establishment Criteria 2000
＊Admission Standards and Administrative Rules Governing Foreign Insurers 2001
＊Rules Governing the Scope and Contents of Overseas Investment by Insurance Enterprises 2000
＊Guidelines for the Examination of the Funds of Insurance Industry Used for Special Projects and Public Investment 2000The contact point for further information is:
Department of Insurance, 
Ministry of Finance 

Tel: (886)-2-23228484
Fax: (886)-2-23935097
E-mail: mailto:doi@mail.mof.gov.tw
	Insurance

1. Short Term:With the promulgation of the Insurance Law, Chinese Taipei will actively review and set relevant rules to establish a proper regulatory framework to strengthen market discipline, promote the efficiency of the industry and protect policyholders.

2. Medium/Long Term:In line with the WTO accession process, Chinese Taipei  will continuously promote the liberalization, internationalization and modernization of the insurance industry to ensure that the operation and legislation of the industry is consistent with international rules and practices.

Banking

No further improvements planned.


	Licensing and 

Qualification Requirements of Service Providers


	Insurance

No change has been made.

Banking

1. The Trust Enterprise Act was promulgated on July 19, 2000. The purposes of this Act are to diversify the trust enterprise’s business scope and encourage the development of Asset Management Company mechanism.

2.
On Nov. 1, 2000, several amendments to the Banking Law were promulgated. Key amendments include:

(1) Authorizing additional administrative powers to the MOF for dealing with financial institutions encountering difficulties.

(2) Relaxing the individual bank ownership ceiling to 25% from 15%.

(3) Increasing punitive liability for banks that are found to violate banking regulations or operate improperly.

3. The Financial Institutions Merger Law was introduced on Dec. 15, 2000 to encourage merger of financial institutions and make them more competitive. The Law has the following built-in features:

(1) Tax and non-tax incentives.

(2) Facilitation of domestic and foreign bank mergers.

(3) Provision of a legal basis for establishing an asset management company.

Securities and Futures

No change has been made.


	Insurance

1. Foreign and domestic insurance companies wishing to underwrite insurance in Chinese Taipei shall be granted a license by the MOF and have business registered in accordance with the law.  

2. Basic licensing requirement for establishment of insurance companies in Chinese Taipei:
＊Minimum Capital: NT$2 billion dollars.
＊Submitting legal application documents, such as business plan of the company and roster of incorporators and certification.
＊Suitability of owners, directors and senior management.
3. With regard to the establishment of branch offices in the local market, foreign insurers shall meet the following requirements and submit legal application documents to the MOF:

i. a record of healthy business operations and sound financial ability over the past three years; and

ii. no record of being punished for major violations in the past five years, as evidenced by the competent authority of the home country.

Moreover, the minimum working capital for each branch office shall be NT$50 million dollars.

4. With regard to the establishment of branch offices in the local market, foreign insurance agency, broker or surveyor companies shall meet the following requirements and submit legal application documents to the MOF:

i. a record of healthy business operations and sound financial ability over the past three years; and

ii. the proposed representative to stay in Chinese Taipei being approved by the home country to operate the business of Agents, Brokers, or Surveyors or having receive the same kind of practice license in Chinese Taipei

Moreover, the minimum working capital for each branch office shall be NT$2 million dollars.

The contact point for further information is:

Department of Insurance, Ministry of Finance

Tel: (886)-2-23228484

Fax: (886)-2-23935097

E-mail: mailto:doi@mail.mof.gov.tw
	

	Foreign Entry


	Insurance

To encourage foreign insurers’ participation in the financial market and comply with deregulation insurance services, the MOF revised the “Admission Standards and Administrative Rules Governing Foreign Insurers” to remove restriction on timing of applications for foreign insurers’ establishment of branches.BankingNo change has been made.Securities and Futures

1. The Securities and Futures Commission (SFC) allowed securities investment trust enterprises and securities investment consulting enterprises to engage in discretionary account management.

2.
Except for the shares of some specific industries, the SFC totally lifted the percentage limits on foreign equity holding of domestic securities and simplified the foreign investors’ application procedure.

3.
The SFC relaxed the listing requirements of Taiwan Depositary Receipts issued by foreign companies.

4.
The SFC allowed corporations to issue employee stock options and securities with warrants.

	Insurance

With respect to business operation, foreign insurers have enjoyed identical national treatment. 

 Moreover, foreign insurers intending to invest or merge with local insurance companies in Chinese Taipei have no equity restrictions.The contact point for further information is:

Department of Insurance, 

Ministry of FinanceTel: (886)-2-23228484

Fax: (886)-2-23935097

E-mail: mailto:doi@mail.mof.gov.tw
Securities and Futures

Any investment institution with complete fiscal year record and with at least USD$200 million assets under management may apply for a license as a professional investment  institution.
	Banking

No further improvements planned.

Securities and Futures

1.Chinese Taipei is planning to allow securities firms to engage in New Taiwan Dollars interest rate swap dealings.

2. Chinese Taipei is developing a full-fledged futures market with options and other financial instruments.


	Discriminatory Treatment/

MFN


	Insurance
No further improvements/action planned－area fully liberalized.
Banking
No change has been made.
Securities and Futures
No change has been made.

	Insurance

No special restrictions.

The contact point for further information is:

Department of Insurance, 

Ministry of Finance

Tel: (886)-2-23228484

Fax: (886)-2-23935097

E-mail: mailto:doi@mail.mof.gov.tw
	Insurance
No further improvements/action planned－area fully liberalized.
Banking
No further improvements planned.



