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	Chapter 1 : Tariffs


	Objective

APEC economies will achieve free and open trade in the Asia-Pacific region by:

a. progressive reduction of tariffs until the Bogor goals are fully achieved; and

b.
ensuring the transparency of APEC economies’ respective tariff regimes.



	Guidelines

Each APEC economy will:

a. take into account, in the process of achieving the above objective, intra-APEC trade trends, economic interests and sectors or products related to industries in which this process may have positive impact on trade and on economic growth in the Asia-Pacific region;

b. ensure that the achievement of the above objective is not undermined by the application of unjustifiable measures; and

c.
consider extending, on a voluntary basis, to all APEC economies the benefits of tariff reductions and eliminations derived from sub-regional arrangements.



	Collective Actions
APEC economies will:

a. participate and ensure the expeditious supply and updates of the WTO Integrated Database and any other APEC databases;

b. arrange for seminars and/or workshops on industrial tariffs negotiations in consultation with international organisations, where appropriate,  including  WTO Secretariat on WTO Integrated Tariff Database; and

c. study lessons from modalities for tariff reduction and elimination in regional arrangements.

The current CAP relating to tariffs can be found in the Tariffs and Non-Tariff Measures Collective Action Plan


	Indonesia's Approach to Tariffs in 2002


 Indonesia is committed to working together with other member economies to achieve free and open trade in the region by 2010/2020 by progressively reducing tariffs and enhancing the transparency of the tariff regimes. In line with the guidelines stipulated in the Osaka Action Agenda, the reduction of Indonesian tariffs will continue to take into account the trends of intra-APEC trade and Indonesia's own economic interests while ensuring that a reduction of tariffs has positive impacts on trade and economic growth.

 

Indonesia has progressively reduced tariffs based on the schedule of tariff reduction adopted unilaterally in 1996. Most of Indonesia’a tariff lines will range between 0% and 10% in the year 2003. By 2002 there are 83.1% for all goods of Indonesia’s tariff lines have already been within the said range. Tariffs ranging between 15% and 35% have decreased from 43.9% of the total tariff lines in 1996 to 16.9% in 2002. Tariffs of higher than 35% constitute only about 1% of the total tariff lines by 2002. 




Case Study of a Tariff Liberalisation Initiative

During the Uruguay Round, Indonesia bound 92 percent all industrial tariff lines and 100 percent of all agricultural lines. For Agriculture, the number of bound tariff lines increased to 1500 compared with only 65 before the Round.

For industrial commodities, most tariff bindings are an across-the-board 40%. For agriculture, the bindings are far more variable and are much higher, averaging more than 70 percent. The average bound rate for agriculture is to be reduced by 24% before 2005, with a minimum reduction of 10% per tariff-line. Some of the highest bound rates are for items that were subject to non-tariff import barriers or were once under the control of BULOG.

Indonesia’s  Letter of Intent with the IMF has resulted in a much faster pace of tariff reductions for agriculture, and to tariffs that are lower than those envisioned under Indonesia’s Pakmei schedule. In order to reduce the inflationary impact of the rupiah depreciation on food prices, the Government agreed to reduce all food tariff to 5 percent in February 1998. Tariffs on all non-food agricultural items are also to be reduced, but in stages of 5 percentage points each year. The long-term target for non-food agricultural tariffs is a maximum of 10 percent by 2003. As a result of the LOI, Indonesia’s average tariff for agriculture is now close to 5 percent. This is much lower than the Pakmei target of 13.2% in year 2003. 

	Indonesia's Approach to Tariffs in 2002

	Section
	Improvements Implemented Since Last IAP
	Current Tariff Arrangements
	Further Improvements Planned

	Bound Tariffs


	Indonesia bound 93,88 % of its tariff lines in the Uruguay  Round.  This binding of a majority of tariffs across the board is at a ceiling rate of 40 %.
	Indonesia is committed to Schedule XXI as attached in the UR Final Act on goods and services. Indonesia has already made Measures on Merchandise Trade, especially on Tariff Measures for both industrial products and agricultural products as follows:

 

- Industrial Products. The binding of majority tariffs cover 94 % of all tariff lines (7,537 out of 8,041 lines on HS 9 digit basis) and 91 % of total   imports, of Industrial Products.  These tariffs bindings were applied immediately after Indonesia became a member of  the WTO on 1 January 1995.

 

- Agricultural Products. Indonesia’s commitment includes  tariffication and  binding of all agricultural items. The commitment covers reduction   of  tariff at least 10 % per  line  item (24 % overall) to be carried out in   10 years. A guaranteed access on rice imports of 70,000 tons annually  (at a 90 % tariff) will be effective immediately.  A subsidy of rice export is maintained within a band  between US $ 27.6 (1995) and US $ 21.5 million (2004) annually, covering a volume of between 295 and 257 thousand tons, respectively

	No further improvements planned

	Applied Tariffs


	According to Indonesia's schedule on tariff reduction, most of the tariff lines will range between 0% and 10% in the year 2003. In fact, by 2002 there are 83.1% for all goods of Indonesia’s tariff lines have already been within the said range. Better still, 67.4% of the total tariff lines have been lowered to reach either 0% or 5%.


	- Tariffs ranging between 0% and 10% have increased from 56.1% of Indonesia's total tariff lines in 1996 to 83.1% in 2002.

 

- Tariffs ranging between 15% and 35% have decreased from 43.9% of the total tariff lines in 1996 to 16.9% in 2002.

 

- Tariffs higher than 35%  constitute only about  1% of the total tariff lines by 2002.

 

- Indonesia's simple average tariff rates have decreased from 13.01% in 1996 to less than 7.27% in 2002.

 

For contact point and further detail :

 

http://www.beacukai.go.id/
Directorate General for Custom and Excise

Ministry of Finance of Indonesia

 

http://www.dprin.go.id/
Directorate General for Foreign Trade

Ministry of Industry and Trade

Tel:(62-21) 3450071

	- Tariff reduction will be continuously implemented in the near future and by 2003 tariff will range between 0 % - 10 %.

 

- Tariffs will be progressively reduced to reach APEC goal of free and open trade no later than the year 2020



	Tariff Quotas


	Indonesia does not apply tariff quotas
	Indonesia does not apply tariff quotas
	Indonesia does not apply tariff quotas

	Tariff Preferences


	Indonesia has committed under Common Effective Preferential Tariff or CEPT Scheme for AFTA. To implement the ASEAN-AFTA commitments, Indonesia has taken measures since 1994 to reduce its tariffs, and renewed the schedule of tariff reduction for AFTA by the year of 2003, which includes 7.192 tariff lines.


	- Indonesia’a commitment under Common Effective Preferential Tariff or CEPT Scheme for AFTA shows that by the year 2002, more than 90% of Indonesia’s CEPT rates are already 0-5%.

 

- Indonesia only offered preferential tariffs on one item (polymer polypropylene) in the first round of negotiations under the Global System of Trade Preferences among Developing Countries (GSTP).  In the ongoing second round of negotiations, Indonesia has offered preferential treatment on 35 additional items.

 

- Indonesia benefits from Generalized System of Preferences (GSP)  treatment from Belarus, Bulgaria, Canada, The Czech Republic, the European Union, Hungary, Japan, Norway, New Zealand, Poland, the Russian Federation, The Slovak Republic, Switzerland and the United State of America.

 
	All 7.192 tariff lines under the CEPT AFTA rates in 2003 will  range between  0% - 5%.

	Transparency of Tariff Regime


	No improvements since the last IAP
	In order to ensure transparency of tariff regime, Indonesia provides details of its tariffs through various publications and databases including the APEC Tariff Database and the WTO.
	


	Improvements in Indonesia's Approach to Tariff  Measures since 1996

	Section
	Position at Base Year (1996)
	Cumulative Improvements Implemented to Date

	Bound Tariffs


	Indonesia is committed to Schedule XXI as attached in the UR Final Act on both goods and services.
	Indonesia was one of the signatories of ITA I (Information Technology Agreement) and currently participates in the negotiation of ITA II.



	Applied Tariffs


	- Tariffs ranging between 0% and 10% in 1996 were 56.1% of Indonesia's total tariff lines .

- Tariffs ranging between 15% and 30% in 1996 were 42.77% of the total tariff lines.

- Tariff ranging higher than 40% constituted only about 1% of the total tariff lines.

- Indonesia's simple average tariff rates in 1996 were 13.91%.
	 - Tariffs ranging between 0% and 10% have increased from 56.1% of Indonesia's total tariff lines in 1996 to 83.1% in 2002.

- Tariffs ranging between 15% and 35% have decreased from 43.9% of the total tariff lines in 1996 to 16.9% in 2002.

 

- Tariffs higher than 35%  constitute only about  1% of the total tariff lines by 2002.

 

- Indonesia's simple average tariff rates have decreased from 13.01% in 1996 to less than 7.27% in 2002.



	Tariff Quotas


	Indonesia does not apply tariff quotas
	Indonesia does not apply tariff quotas

	Tariff Preferences


	Indonesia has committed under Common Effective Preferential Tariff or CEPT Scheme for AFTA . By the year 1998 only  41.67 % of Indonesia’s CEPT rates were higher than Indonesia’s MFN rates, while 58.33 % of Indonesia CEPT rates were already applied in accordance with MFN basis.


	-Indonesia’a commitment under Common Effective Preferential Tariff or CEPT Scheme for AFTA shows that by the year 2002, more than 90% of Indonesia’s CEPT rates are already 0-5%.



	Transparency of Tariff Regime


	In ensuring transparency of  tariff regime, Indonesia participates actively in the APEC Tariff Database and regularly updates its tariff data.


	No further improvements planned


	APEC INDIVIDUAL ACTION PLAN:  TARIFF SUMMARY REPORT FOR 2001

	(PLEASE COMPLETE BOXES)
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	All Goods
	Agriculture excluding Fish
	Fish and Fish Products
	Petroleum Oils
	Wood, Pulp, Paper and Furniture
	Textiles and Clothing
	Leather, Rubber, Footwear and Travel Goods
	Metals
	Chemical & Photographic Supplies
	Transport Equipment
	Non-Electric Machinery
	Electric Machinery
	Mineral Products, Precious Stones & Metals
	Manufactured Articles, n.e.s

	ITEM
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Bound tariff lines as a percentage of all lines 
	93.88
	100.00
	100.00
	100.00
	98.67
	100.00
	99.55
	93.76
	96.32
	31.36
	92.25
	90.05
	94.75
	85.08

	Duty-free tariff lines as a percentage of all lines
	21.81
	13.70
	7.48
	41.18
	43.16
	1.53
	15.91
	13.87
	17.66
	31.82
	73.02
	29.35
	25.36
	14.55

	Preferential tariff lines as a percentage of all lines
	98.60
	94.66
	100.00
	100.00
	100.00
	100.00
	100.00
	100.00
	100.00
	100.00
	100.00
	100.00
	100.00
	93.55

	Ratio of tariff lines with quotas to all lines
	2.17
	3.86
	0.00
	17.65
	1.52
	0.51
	0.45
	4.05
	3.60
	0.45
	2.17
	0.25
	2.33
	0.00

	Simple average bound tariff rate
	37.24
	47.73
	40.00
	40.00
	39.64
	29.19
	39.73
	38.42
	38.15
	38.99
	34.00
	28.06
	39.05
	36.03

	Simple average applied tariff rate 
	7.29
	0.08
	4.97
	2.94
	4.08
	10.54
	7.27
	8.13
	5.59
	17.42
	2.28
	6.13
	4.58
	7.66

	Simple average applied preferential tariff rate - indicate for 

each preferential arrangement
	4.23
	3.99
	4.71
	2.35
	3.05
	4.85
	5.50
	5.32
	4.17
	6.20
	1.54
	4.31
	3.33
	5.19

	Average applied tariff rate for all lines subject to duty
	9.32
	10.52
	5.37
	5.00
	7.17
	10.71
	8.65
	9.44
	6.78
	25.55
	8.45
	8.68
	6.13
	8.97

	Import-weighted average applied tariff rate - specify FOB 

or CIF
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Import-weighted average bound tariff rate - specify FOB 

or CIF
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	                                Notes
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	                                (a)
Incorporates 1999 notification to WTO, ITA Agreement, and other recent modifications to HS codes that have not yet been notified.

                      (b)
ASEAN Free Trade Agreement.

                      (c)
Refers to lines with quotas, prohibitions, or other import licensing restrictions.

                     (d)
The ad valorem equivalent of specific tariffs for rice is assumed to be 30 percent.

                     (e)
Because of difficulties in matching new HS codes with those from previous years, import weighted data are not yet available.


	APEC INDIVIDUAL ACTION PLAN:  TARIFF DISPERSION TABLE FOR 2001

	(PLEASE COMPLETE BOXES)
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	All Goods
	Agriculture excluding Fish
	Fish and Fish Products
	Petroleum Oils
	Wood, Pulp, Paper and Furniture
	Textiles and Clothing
	Leather, Rubber, Footwear and Travel Goods
	Metals
	Chemical & Photographic Supplies
	Transport Equipment
	Non-Electric Machinery
	Electric Machinery
	Mineral Products, Precious Stones & Metals
	Manufactured Articles, n.e.s

	NUMBER OF TARIFFS AT OR BETWEEN
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	0%
	1590
	136
	11
	7
	227
	18
	35
	120
	211
	70
	471
	118
	87
	79

	0%<X<=5%
	3337
	769
	131
	10
	200
	305
	95
	383
	758
	26
	91
	129
	220
	220

	5%<X<=10%
	1132
	31
	0
	0
	68
	383
	46
	144
	148
	17
	46
	101
	14
	134

	10%<X<=15%
	967
	9
	5
	0
	31
	468
	43
	140
	33
	29
	37
	54
	22
	96

	15%<X<=20%
	146
	11
	0
	0
	0
	0
	1
	74
	44
	2
	0
	0
	0
	14

	>20%
	113
	32
	0
	0
	0
	0
	0
	4
	1
	76
	0
	0
	0
	0

	Specific
	5
	5
	0
	0
	0
	0
	0
	0
	0
	0
	0
	0
	0
	0

	TOTAL
	7290
	993
	147
	17
	526
	1174
	220
	865
	1195
	220
	645
	402
	432
	543

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	                                 Note
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	                                       


� “Tariffs” here refers to import/export tariffs as well as tariff quotas.








