ANNEX – ANNUAL SECTORAL REPORT

Chapter 3: Services


	Chapter 3 (i) : Tourism and Travel Related Services

	Section
	Improvements Implemented since Last IAP
	Current Entry Requirements 
	Further Improvements Planned

	Operational Requirements


	No improvement implemented.
	Incentives for foreign investors are provided under EO Nos. 63 and 226, which include Special Investor Resident Visa, Fiscal Incentives and Repatriation of Earnings, etc.

Employment of foreign nationals or aliens in hotels, resorts and restaurants is allowed subject to the provisions of the Tripartite Agreement between the Department of Tourism (DOT), Department of Labor and Employment and the Bureau of Immigration (BI), as follows:

-
Only hotels/resorts duly accredited by the DOT shall be 
allowed to engage the services of aliens.

-
Aliens may occupy a maximum of four managerial positions 
in a hotel or resort establishment.

-
For new hotels or resorts, aliens required during the pre-
operation stage and up to six months after the opening of the 
hotel/resort to the public may be engaged.

-
The services of aliens may be engaged during special 
occasions/ events such as food festivals, provided the 
service contract shall be limited to a period of three months 
renewable for a maximum period of another three months.

The contact points for further information are:

Office of Tourism Standards

Department of Tourism (DOT)

T. M. Kalaw Street, Ermita

Manila, Philippines

Tel: (632) 525-3257

Fax: (63-2) 521-1088

E-mail:  dotmvj@info.com.ph
Investment Promotion Unit/Office of Tourism Coordination

Department of Tourism

T. M. Kalaw Street, Ermita

Manila, Philippines

Tel: (632) 526-7653

Fax: (632) 524-2151

E-mail: dotlccd@info.com.ph
            doticd@info.com.ph

	The Philippines will undertake an assessment and review of the Tripartite Agreement on the Employment of Foreign Nationals in Tourism Establishments.

	Licensing and Qualification Requirements of Service Providers


	No improvements implemented.
	Foreign and domestic tourism service providers should secure appropriate registration and licenses with the Securities and Exchange Commission and Local Government Unit where the project will be located.

The contact points for further information are:

Office of Tourism Standards

Department of Tourism

T. M. Kalaw Street, Ermita

Manila, Philippines

Tel: (632) 525-3257

Fax: (632) 521-1088

E-mail: dotmvj@info.com.ph
Investment Promotion Unit/Office of Tourism Coordination

Department of Tourism

T. M. Kalaw Street, Ermita

Manila, Philippines

Tel: (632) 526-7653

Fax: (632) 524-2151

E-mail: dotlccd@info.com.ph
            doticd@info.com.ph

	No further action planned.

	Foreign Entry


	Enacted RA 8762 (Retail Trade Liberalization Act of 2000) which now allows foreign equity participation in restaurants, subject to certain categories and the law's implementing rules and regulations.


	Foreigners can invest as much as 100% in almost all tourism activities pursuant to RA No. 7042 (Foreign Investments Act of 1991) as amended by RA No. 8179, except for tourist transport which is limited to Philippine nationals pursuant to the Philippine Constitution.  However, there are certain restrictions governing the industry, as follows:

-
only citizens of the Philippines or corporations or 
associations at least 60% of whose capital is owned by such 
citizens may own land other than public lands and acquire 
public lands through lease; and

-
foreign investors may lease only private-owned lands.

See Operational Requirements

The contact points for further information are:

Office of Tourism Standards

Department of Tourism

T. M. Kalaw Street, Ermita

Manila, Philippines

Tel: (632) 525-3257

Fax: (632) 521-1088

E-mail: dotmvj@info.com.ph
Investment Promotion Unit/Office of Tourism Coordination

Department of Tourism

T. M. Kalaw Street, Ermita

Manila, Philippines

Tel: (632) 526-7653

Fax: (632) 524-2151

E-mail: dotlccd@info.com.ph
            doticd@info.com.ph

	The Philippines will review existing laws on tourism movement and investment, including investment plans and areas.

	Discriminatory Treatment/

MFN


	No improvements implemented.
	RA 8762 requires that only nationals from, or juridical entities formed or incorporated in countries which allow the entry of Filipino retailers shall be allowed to engage in retail trade in the Philippines.

The contact points for further information are:

Office of Tourism Standards

Department of Tourism

T. M. Kalaw Street, Ermita

Manila, Philippines

Tel: (632) 525-3257

Fax: (632) 521-1088

E-mail: dotmvj@info.com.ph
Investment Promotion Unit/Office of Tourism Coordination

Department of Tourism

T. M. Kalaw Street, Ermita

Manila, Philippines

Tel: (632) 526-7653

Fax: (632) 524-2151

E-mail: dotlccd@info.com.ph
            doticd@info.com.ph

	No further action planned.


