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	Chapter 11 : Implementation of WTO Obligations (inc ROOs)

	Objectives

APEC economies will ensure full and effective implementation of Uruguay Round outcomes within the agreed time frame in a manner fully consistent with the letter and the spirit of the WTO Agreement.

On Rules of Origin, APEC economies will: 

a. ensure full compliance with internationally harmonized rules of origin to be adopted in relevant international fora; and

b. ensure that their respective rules of origin are prepared and applied in an impartial, transparent and neutral manner.


	Guidelines

On WTO Agreements:

a. Each APEC economy which is a WTO member will fully and faithfully implement its respective Uruguay Round commitments. 

b. Each APEC economy which is in the process of acceding to the WTO Agreement may participate in APEC Uruguay Round implementation actions through voluntary steps to liberalize its respective trade and investment regimes consistent with the WTO Agreement.

c. Each APEC economy will, on a voluntary basis, accelerate the implementation of Uruguay Round outcomes and deepen and broaden these.
On Rules of Origin:

Each APEC economy will:

a. align its respective rules of origin with internationally harmonized rules of origin to be adopted as a result of the WTO/WCO process; and

b. ensure predictable and consistent application of rules of origin.


	Collective Actions

APEC economies will:

a. utilize on an on-going basis Uruguay Round implementation seminars and other appropriate means to:

i. improve APEC economies' understanding of provisions in the WTO Agreement and obligations thereunder;

ii. identify operational problems encountered in implementation of the WTO Agreement and areas in which APEC economies may require technical assistance; and

iii. explore cooperative efforts to provide such technical assistance in implementation; 

b. consider implementation of suggestions for follow-on work from Uruguay Round implementation seminars; and 

c. undertake technical assistance based on discussion at the above seminars, including cooperative training projects targeted at prevalent implementation problems to be undertaken in conjunction with the WTO Secretariat and other relevant international institutions.

On Rules of Origin

APEC economies will:

a. gather information on APEC economies’ respective rules of origin, both non-preferential and preferential, and operation thereof without duplicating WTO work in this area, exchange views and develop a compendium of rules of origin for the use of the business/private sector; 

b. facilitate, complement and accelerate, in the short term, WTO/WCO work on harmonization of non-preferential rules of origin; and

c. study in due course the implication of rules of origin on the free flow of trade and investment, with a view to identifying, in the longer term, both positive and negative aspects and effects of rules of origin related practices. 

The current CAP relating to Implementation of WTO Obligations (inc Rules of Origin) can be found in the WTO Implementation  Collective Action Plan and Rules of Origin Collective Action Plan


	Korea’s Approach to Implementation of WTO Obligations and Rules of Origin in 2003
Korea has faithfully implemented its commitments and obligations in all areas. In some areas, Korea accelerated its implementation schedule and took measures that go beyond its UR commitments. 

  *  For further information, please refer to the following website, which contains the results of Korea's 2000 Trade Policy Review: http://www.wto.org/english/tratop_e/tpr_e/tp138_e.htm.

Korea has operated the origin marking system in the Foreign Trade Act to achieve fair trade and protect consumers.  Korea has applied the rules of origin to this system in a transparent, impartial and consistent manner. 

Since the WTO initiated the harmonized work program (HWP), Korea has actively participated in this program with the conviction that it will contribute to reducing the uncertainty in the trade environment and facilitating world trade. In this regard Korea participated in the technical committee on rules of origin (TCRO) under the WCO, and committee on rules of origin (CRO) under the WTO. Korea will make continuous efforts for the successful completion of HWP by the end of the year 2003. Korea will also apply the harmonized rules of origin to the current trade policy instruments such as the origin marking system, statistics, etc.

Korea successfully concluded the Korea-Chile Free Trade Agreement. Rules of origin are one of the most important parts of the agreement.  Korea has insisted that both economies use the "tariff shift rule" more than the "value added rule" because the former are more consistent, impartial, and transparent than the latter. The experience of laying down the rules of origin which is applied to the FTA work is useful for future FTA negotiations. 





	Korea’s Approach to Implementation of WTO Obligations (inc ROOs) in 2003

	Section


	Obligations Implemented Since Last IAP
	Current Status of WTO Obligations Implementation
	Further Implementation Planned

	WTO Agreement,

Annex 1A

(Goods)


	Korea lowered its simple average bound tariff rate to 17.67% and applied tariff rate to 13.25%.


	Korea has completed the implementation of most of its UR commitments in good faith and brought all the relevant laws and regulations into conformity with the WTO obligations.  In agriculture, the implementation period of commitments for Korea is until the year 2004.  Korea is currently fully implementing its commitments for agriculture.

	

	WTO Agreement,

Annex 1B

(Services)


	
	Korea has implemented all of its commitments in its CS, and also has taken further liberalization measures autonomously in various services sectors.


	

	WTO Agreement,

Annex 1C

(IPR)


	
	Korea's current system for intellectual property protection is in full conformity with the TRIPs Agreement and, in some areas, provides more extensive protection than what is required by the TRIPs Agreement.  In the June 2000 meeting of the TRIPs Council, Korea successfully went through the review of its legislation.

	

	WTO Plurilateral Agreements

	
	Korea is party to both the GPA and the ITA, and has implemented all the obligations under the two agreements.
The outline of the government procurement system and the ARCSP (Act Relating to Contracts to which the State is a Party) and its subordinate regulations have been posted on the home page of the Ministry of Finance and Economy (http://www.mofe.go.kr/). 
Other information on government procurement can be obtained at Public Procurement Service home page (http://pps.go.kr).

	

	WTO Ministerial Decisions and Declarations


	In accordance with the Doha Ministerial Declaration of the 4th WTO Ministerial meeting in November 2001, Korea has submitted its initial offers on the services negotiations in March 2003.


	Korea has made further progress in the services negotiations with some countries including APEC members.
	

	Other WTO Obligations


	
	
	

	Voluntary action to accelerate implementation of WTO Agreement


	
	
	

	Rules of Origin


	Korea participated in the CRO meetings 5 times last year.

Korea helped the CRO in concluding 60% of the issues.
	Korea participated in CRO meetings in March, May, June and July  this year. Korea contributed substantially to the issues on the industrial products such as steel products, textile products, automobiles, semiconductors, and etc. 

About 70% of the negotiations on the harmonized rules of origin has been concluded with 138 unsettled issues remaining.  94 of those issues were presented to the general council and will be discussed by July in 2004, the new deadline for negotiation.

Korea negotiated with Chile to conclude the implementation agreement annexed to the rules of origin in May. Korea reached a consensus with Chile that rules of origin should not become an obstacle to the completion of the FTA agreement. 

At the meetings of the Joint Study Groups for the Korea-Japan FTA as well as the Korea-Singapore FTA, Korea has pointed out that the rules of origin applied to the FTA agreements should be devised so as to be clear and transparent and also to promote both trade and investment between the Parties. 


	Korea will make continuous efforts for the successful completion of HWP by the end of the year 2003. 




	Korea’s Implementation of WTO Obligations since 1996

	Section
	Position at Base Year (1996)
	Cumulative Improvements Implemented to Date

	WTO Agreement,

Annex 1A

(Goods)


	Quantitative Restrictions

Korea maintains some quantitative restrictions on imports under GATT Article XVIII Section B.

However, only 81 items -- just 0.7% of the total 10,859 HS 10- digit tariff items -- faced quantitative restrictions in 1996.

Tariffs

Korea has increased the binding ratio to 91.2% in1995 from the pre-UR binding ratio of 7%, on 9,580 items of the total 10,502 HS 10-digit tariff items.

The Second Advance Notice of the Tariff Reduction Plan resulted in lowering the average general tariff rate from 21.9% in 1984 to 7.9% in 1994.

Customs Clearance Procedures

Korea revised the Customs Act and its Enforcement Decree in December 1995. As a result, customs clearance procedures have been simplified.

TBT/SPS

About 9,400 national standards (KS): Korean Industrial Standards) have been published.

All the laws containing technical regulations are based on the Agreement on TBT and SPS.

The Korean government has amended relevant domestic laws and regulations in conformity with the WTO/SPS Agreement.

Agricultural Products

Korea's agricultural import system was extensively overhauled in accordance with the WTO Agreement on Agriculture and its Country Schedule.

The non-tariff measures on some agricultural products are being eliminated according to the liberalization process.

Safeguards

Korea revised its foreign Trade Act in December 1994 and its Enforcement Decree in July 1995 to Implement the results of the UR negotiations.
Anti-dumping

On December 31, 1994, after the establishment of the new Anti-Dumping Code, the Enforcement Decree and Enforcement Regulations of Customs Act were amended to implement the WTO Anti-Dumping Agreement.

TRIMs

Since the 1990s, Korea has greatly eased restrictions on and simplified procedures for overseas direct investment. All restricted sectors were fully liberalized by June 1996.

Subsidies

Korea operated 26 subsidies and notified the WTO of the details of those subsidy programs in April 1996.

	Quantitative Restrictions

Import prohibitions on sensitive items from Japan and fish were abolished, and the coverage of approval requirements for used goods was reduced. Currently, only rice is subject to quantitative restrictions. 

Tariffs

Korea lowered its bound tariff rates in accordance with UR commitments.

Approximately 91.8% of total tariff lines, 100% of agricultural goods, and 90.6% of non-agricultural goods were bound in 2003.

The applied MFN tariff rates are 1~3% for most raw materials, and 8% for most manufactured goods.

Agricultural, Forestry and Fishery Products

Korea has implemented its commitments in the agricultural sector, according to its CS. Korea has adhered to its WTO commitments to reduce domestic support to agriculture, and has kept its AMS level below the agreed level.

Safeguards

Korea revised its "Customs Act" and its sub-regulations concerning safeguard measures in December 2000.

Korea established the "Act on the Investigation of Unfair International Trade Practices and Remedy Against Injury to Industry" in February 2001, which became effective as of 4 May 2001, and its Enforcement Decree in May 2001 to investigate domestic injuries and to recommend safeguard measures to the relevant central administrative authorities.
Subsidies

Korea has reduced the number of subsidy programs from 26 in 1996 to 19 in 1999. Korea eliminated four prohibited subsidies in 1997 well ahead of schedule.



	WTO Agreement,

Annex 1B

(Services)


	Korea submitted its Country Schedule, which contains substantial liberalization in this area.

Korea included only one item in its MFN exemption list, thereby observing MFN obligations in virtually all sectors.

	The financial, distribution, telecommunications, and construction service sectors have been significantly liberalized.

The supply of financial services through commercial presence was liberalized in 1997.

All distribution sectors, except the wholesale of meat, were opened by eliminating the economic needs test for department stores and shopping centers in January 1998. 

The scope of market access was expanded by raising the ceiling of foreign investment ratios for facility-based service suppliers, except for Korea Telecom, to 49% in July 1999.

The joint venture requirement for special construction was eliminated in 1996. The establishment of local branches of foreign suppliers for general and special construction was permitted in 1996 and 1998, respectively.


	WTO Agreement,

Annex 1C

(IPR)


	Korea has focused on the protection of rights holders and already improved many IPR-related laws in compliance with the WTO/TRIPs Agreement in 1995.

	More amendments to IPR-related laws took place in accordance with TRIPs during 1996-2000. These are the Computer Program Protection Law, Copyright Law, Patent Law, Design Law, Agrochemical Management Law, Seed Industry Law, Trademark Law, Law  Concerning the Layout Design of Semiconductor Integrated Circuits, Unfair Competition Prevention and Trade Secret Protection Law. All the required amendments and revisions were completed before 1999.


	WTO Plurilateral Agreements


	GPA

After joining the WTO/GPA on April 15, 1994, Korea enacted the Act Relating to Contracts to which the State is a Party (ARCSP) in 1995 and took other legislative and related actions in accordance with the Agreement in 1996.

	GPA

To fully implement the GPA, Korea enacted many subordinate regulations of the ARCSP. These are Enforcement Decree of the ARCSP, Enforcement Regulation of the ARCSP, Special Regulations of the Enforcement Decree of the ARCSP for Specific Procurement and Special Enforcement Regulations for the ARCSP for Specific Procurement.

In line with the ARCSP, the Local Financing Act and Accounting Regulations on Government-Invested Enterprise were also enacted.

ITA

Korea took part in the ITA (I) process and has implemented its commitments since 1998, and currently participates in the ITA (II) negotiations.


	WTO Ministerial Decisions and Declarations


	
	

	Other WTO Obligations


	
	

	Voluntary action to accelerate implementation of WTO Agreement


	
	Korea has reviewed its implementation of the various WTO Agreement obligations including the notification requirement.


	Rules of Origin


	Korea has operated the origin marking system in the Foreign Trade Act to achieve fair trade and to protect consumers. Korea has applied the rules of origin to this system in a transparent, impartial and consistent manner. 

Since the WTO initiated the harmonized work program (HWP), Korea has actively participated in this program with the conviction that it will contribute to reducing uncertainty in the trade environment and facilitate world trade. In this regard Korea has participated in the technical committee on rules of origin (TCRO) under the WCO and in the committee on rules of origin (CRO) under the WTO. 


	To date, Korea has participated in 18 TCRO meetings and 19 CRO meetings.   

Korea successfully concluded the Korea-Chile Free Trade Agreement. Rules of origin are one of the most important parts of the agreement. Korea has insisted that both economies use the "tariff shift rule" more than the "value added rule" because the former is more consistent, impartial, and transparent than the latter.


