ANNEX – ANNUAL SECTORAL REPORT

Chapter 3: Services

	Chapter 3 (k:4) : Transport Services:  Road

	Section
	Improvements Implemented Since Last IAP
	Current Entry Requirements 
	Further Improvements Planned

	Operational Requirements


	No changes made
	Road Transport Services (International and Domestic)

Road transport services in Thailand are, inter alia, subject to the following legal measures:

- Land Transport Act B.E. 2522(1979)  This act was enacted to regulate and monitor on the subject of road transport such as transport operation, operational license and control particular commercial vehicles (bus and truck.) 

- Foreign Business Act B.E. 2542(1999)   This act deals with the issues, the right and restriction of foreigners doing business in Thailand.  Further Information visit http://www.thairegistration.com/thai/law/fba1999.phtml
- Road Transport Agreements:   Thailand has concluded bilateral agreements and multilateral agreements on international road transport as follows: 
Bilateral Agreements

- Memorandum of Understanding between the Government of the Kingdom of Thailand and the Government of Malaysia on the Movement in Transit of Perishable goods by road from Thailand through Malaysia to Singapore, 1979

 - Agreement Between the Government of the Kingdom of Thailand and the Government of the LAO People’s Democratic Republic on Road Transport, 1999. 
- Subsidiary Agreement Specifying Road Transport Arrangement between the Government of Thailand and the Government of the Lao PDR.,2001.

Multilateral Agreement 
 - Agreement on the Recognition of Commercial Vehicle Inspection Certificates for Goods Vehicles and Public Services Vehicles issued by ASEAN Member Countries, 1998.

 - ASEAN Framework Agreement on the Facilitation of Goods in Transit, 1999 (Thailand agreed and signed Protocol 3 – Types and Quantity of Road Vehicle in 1999, Protocol 4 – Technical Requirement of Vehicles in 1999, Protocol 5 – ASEAN Scheme of Compulsory Motor Vehicle Insurance in 2001, Protocol 8 – Sanitary and Phytosanitary Measures to Implement the ASEAN Framework Agreement on the Facilitation of Goods in Transit in 2000 and Protocol 9 – Dangerous Goods in 2002)
- Agreement between and among the Governments of the Kingdom of Cambodia, the People’s Republic of China, the Lao People’s Democratic Republic, the Union of Myanmar, the Kingdom of Thailand, and the Socialist of Cross-border Transport of Goods and People (Thailand signed 7 annexes and 1 protocol under this agreement on 30 April 2004).

International Road Transport (cargo and passenger)

To provide international road transport services, it is not necessary to have a road transport agreement between Thailand and the country which the operator wishes to provide international road transport services to and from. If there is an agreement, it will ensure operators the right of passage into the territory of the other party (country) under such an agreement. The requirements of transport operators will comply with the criteria set out in the Land Transport Act A.D. 1979. Thailand has concluded bilateral and multilateral international road transport agreements with neighbor countries ( see Road Transport Agreements)

Domestic Road Transport (Cabotage) (cargo and passenger)

Domestic transport of both passengers and cargo within Thailand must be provided by a natural person of Thai nationality or juristic person incorporated under Thai laws.

No person shall operate fixed route transport, non-fixed route transport, and private transport unless he has obtained license from the registrar.  The applicants for a license must comply with the criteria set out in the Land Transport Act  A.D. 1979 and concerned ministerial regulations.

Further information, please contact:

International Transport Division
Land Transport Management Bureau

Department of Land Transport 

1032 Phahonyothin Road, Chatuchak, Bangkok 10900 

Telephone 66-0-2617-6682 Fax 66-0-2617-6683

e-mail : foreign.sub@dlt.go.th
 http://www.dlt.go.th/  http://ltpcenter.com
	No further changes planned

	Licensing and Qualification Requirements of Service Providers


	No changes made
	International Road Transport(cargo and passenger)

Applicants for a license to provide international road transport services must comply with the Land Transport Act B.E. 2522(1979).  Applications shall be submitted to the Department of Land Transport.  
International road transport, under the Land Transport Act B.E. 2522(1979) is categorized as:

Fixed Route and Non Fixed Route International Road Transport Services

In addition to meeting the general requirements mentioned above, an applicant for a license to provide fixed route and non fixed route international road transport services must be either a limited company or limited public company or a Thai government organization.  If the corporate headquarter of applicant is located outside Thailand, it must have a branch office or agency registered under Thai laws and located in Thailand

Private International Road Transport Services(Commercial)

In addition to meeting the general requirements mentioned above, an applicant for a license to provide private international road transport services (commercial) must be either a registered ordinary partnership, a limited company or limited public company.  If the corporate headquarter of applicant is located outside Thailand, it must have a branch office or agency registered under Thai laws and located in Thailand.  

Domestic Road Transport (Cabotage) (cargo and passenger)

Applicants for a license to provide domestic road transport services must either be a natural person of Thai nationality or juristic person incorporated under Thai laws, depending on the specific type of license it seeks to obtain.  Applications must be submitted to the Department of Land Transport, Thailand.

Domestic Road Transport (continued)

Thai Juristic Persons:

1.  Registered ordinary partnership.  All partners shall be Thai nationals.

2.  Limited partnership.   All partners of the unlimited liabilities shall be Thai nationals and not less than fifty-one percent of the partnership’s capital shall be owned by the partners who are private citizens and Thai nationals.

3.  Limited company.   Not less than half of the total number of the directors of the company shall be Thai nationals and not less than fifty-one percent of the capital of the company shall be owned by shareholders who are private citizens and Thai nationals or shall be owned by a registered ordinary partnership, limited partnership or limited company or hall be owned by a Ministry or equivalent, Department, Bangkok Metropolis, Provincial Administrative Organization, Municipality, Sanitary District, Pattaya Muang, State Enterprise under the law on budgetary procedure or Government Organization under the law on the establishment of Government organizations or the law on such matters, and such limited company shall have no article of association that allows the issue of shares of the type that are issued to the holders;

4.  Limited public company.   Not less than half of the total number of the directors of the company shall be Thai nationals and not less than fifty-one percent of the capital of such limited public company shall be owned by shareholders who are private citizens and Thai nationals 

       In the case a shareholder of the limited company or limited public company is a registered ordinary partnership, limited partnership, limited company or limited public company, the said shareholder shall have the characteristics pursuant to 1, 2, 3 or 4, as the case may be.

       The Central Land Transport Control Committee shall have the power to make exemption of the requirements as deemed necessary or due to special causes, case by case.  

Further information, please contact:

Non Fixed Route Transport Operation License Sub-Division 

Transport Operation Branch 

Land Transport Regulation Bureau

Department of Land Transport

1032 Phahonyothin Rd., Chatuchak Bangkok 10900 

Tel 66-0-2272-5478 Fax: 66-0-2272-5439
	No further changes planned

	Foreign Entry


	No changes made
	International Road Transport (cargo and passenger)

Foreign operators:

A foreign operator wishing to apply for a license to provide international road transport services to and from Thailand shall comply with Foreign Business Act 1999 and the Land Transport Act 1979 (see section on operational requirements)
Fixed Route and Non Fixed Route International Road Transport Services

(see Licensing and Qualification Requirements of Service Providers: International Road Transport Services: Fixed Route and Non Fixed Route International Road Transport Services)

Private International Road Transport Services(Commercial)

(see Licensing and Qualification Requirements of Service Providers: International Road Transport Services: Private International Road Transport Services(Commercial)

Thailand does not currently plan to amend regulations with respect to limitations on the number of shareholders and will maintain existing conditions pertaining to domestic transport businesses as specified under the Land Transport Act. This Act requires that domestic transport operators must be of Thai nationality, or a Thai juristic person registered under Thai law, and have its head office based in Thai territory.

· In the case of a Limited Company, not less than half of the Board of Directors of the Company must be Thai nationals and not less than 51% of the capital of the company must belong to Thai nationals.

· In the case of a Proprietary Limited Company, not less than half of the Board of Directors of the company must be Thai nationals and not less than 50% of the total shares allocated must belong to shareholders who are Thai nationals.

Nevertheless, under section 8 of the Foreign Business Act, foreign businesses are prohibited to engage in businesses that affect the county’s national security and safety. It also prohibits foreign business that may affect the country’s art and culture, tradition, folk handicraft as well as natural resources and environment as specified in list 2, except where permission is granted by the minister and approved by the cabinet. This list includes domestic land transport businesses.
Further Information, contact:

International Transport Division, Land Transport Management Bureau

Department of Land Transport 

1032 Phahonyothin Road, Chatuchak, Bangkok 10900 

Telephone 66-0-2617-6682 Fax 66-0-2617-6683

e-mail : foreign.sub@dlt.go.th  http://www.dlt.go.th/
http://ltpcenter.com
	1. Review restrictions on market access for road transport services under GATS with a view to reducing them where appropriate.

2. Further consideration on undertaking progressive actions to facilitate the supply of road transport services.



	Discriminatory Treatment/

MFN
	No changes made
	International Road Transport (cargo and passenger)  

Capacity and routes available to Thai and foreign operators are agreed upon according to the concerned agreements. (see Road Transport Agreement)

Further Information, contact:

International Transport Group, Land Transport Management Bureau
Department of Land Transport 

1032 Phahonyothin Road, Chatuchak, Bangkok 10900 

Telephone 66-0-2617-6682 Fax 66-0-2617-6683

e-mail : foreign.sub@dlt.go.th  http://www.dlt.go.th/

	No further changes planned


