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Chapter 3: Services


	Chapter 3 (b:3) : Communication Services:  Telecommunications

	Section
	Improvement Implemented Since Last IAP
	Current Entry Requirements 
	Further Improvements Planned

	Operational Requirements


	
	The framework for the United States regime is the Telecommunications Act of 1996, along with rules and procedures adopted by the Federal Communications Commission (FCC), an independent regulatory body.  Specific information is available at www.fcc.gov

	

	Licensing and Qualification Requirements of Service Providers


	In March 2002, the FCC took action to promote further deregulation of international long distance services by adopting a report and order that cut red tape for most providers of international telephone services.  The order eliminated the requirement that non-dominant carriers file tariffs for most international interexchange services.


	Provision of enhanced services does not require a license.  However, a value-added services affiliate of a dominant carrier is subject to competitive safeguards in order to prevent the dominant carrier from cross-subsidizing its provision of VAS and from sharing information with its VAS affiliate about a competing VAS providers’ proposed operations.

Foreign carriers are required to file a “214 application” for authorization to provide international services.  Applications may be submitted to the FCC using an Internet-based system that allows for electronic filing.  Details are at http://www.fcc.gov/ib

	The FCC’s Wireless Telecommunications Bureau is now in the process of implementing the Universal Licensing System (ULS) for all wireless services.  ULS allows the applicant to provide all necessary information electronically, as well as to make administrative changes in the licensing database.  Details are at www.fcc.gov/wtb

	Foreign Entry


	
	Specific commitments in this area are set out in the United States’s GATS schedule and in Supplement 2 to that schedule.  Under those commitments, the United States allows 100 percent indirect foreign ownership of basic telecom service suppliers.  This only requires a foreign holding company based in the United States to set up (incorporate) a separate operating company to apply for a license from the FCC.  That the U.S. market is effectively open is demonstrated by the fact that approximately 15 former PTTs have licenses to provide international services in the United States, and no foreign company has been refused a license since the WTO agreement entered into force in early 1998.


	

	Discriminatory Treatment/

MFN


	
	Because of classification of services in the United States, WTO commitments in basic telecommunications services do not cover one-way satellite transmissions of D.H. and D.S. television services and of digital audio services.  
	


